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Draft decision on agenda item 5 (d) (ii)
submitted by the Chairman of the
Committee of the Whole

The Committee of the Whole recommends to the Conference of the Parties the
adoption of the following decision:

Designation of a permanent secretariat and arrangements for its functioning
Financial procedures

The Conference of the Parties

Recallingthat the Conference, pursuant to Article 7.2(k) of the Convention, is to agree
and adopt, by consensus, financial rules for itself and for any subsidiary bodies,

Having consideredhe related conclusion of the Intergovernmental Negotiating
Committee for a Framework Convention on Climate Change contained in the report on the
work of its eleventh session (A/AC/237/91/Add.1, conclusion (k)),

1. Adoptsthe financial procedures for the Conference of the Parties, its subsidiary
bodies and its secretariat, as contained in annex | to this decision;

2. Adoptsthe indicative scale contained in annex Il to this decision as the basis for
contributions by the Parties for each of the years 1996 and 1997;
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3. Decidegthat other countries which may become Parties during the remainder of
1995 shall also contribute to the expenses of the Convention, in accordance with a scale to be
calculated by the Executive Secretary;

4. Requestshe Executive Secretary to advise all Parties, not later than
22 December 1995, of their contributions, payable in accordance with paragraphs 2 and 3
above.
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Annex |

FINANCIAL PROCEDURES FOR THE CONFERENCE OF THE PARTIES TO THE
UNITED NATIONS FRAMEWORK CONVENTION ON CLIMATE CHANGE, ITS
SUBSIDIARY BODIES AND ITS PERMANENT SECRETARIAT

1. These procedures shall govern the financial administration of the Conference of the
Parties to the United Nations Framework Convention on Climate Change, its subsidiary
bodies and its permanent secretariat. In so far as not specifically provided under these
procedures, the Financial Regulations and Rules of [the host organization] shall apply.

2. The financial period shall be a biennium, of which the first year shall be an even year.

The budget

3. The head of the Convention secretariat shall prepare the administrative budget for the
following biennium, and shall dispatch it to all Parties to the Convention at least 90 days
before the opening of the ordinary session of the Conference of the Parties at which the
budget is to be adopted.

4, The Conference of the Parties shall consider the proposed budget, and shall adopt a
budget by consensus prior to the commencement of the financial period that it covers.

5. Adoption of the budget by the Conference of the Parties shall constitute authority to the
head of the Convention secretariat to incur obligations and make payments for the purposes
for which the appropriations were approved and up to the amounts so approved, provided
always that, unless specifically authorized by the Conference of the Parties, commitments are
covered by related income.

6. The head of the Convention secretariat may make transfers within each of the main
appropriation lines of the approved budget. He/she may also make transfers between such
appropriation lines up to such limits as the Conference of the Parties may set from time to
time.
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Contributions
7. The resources of the Conference of the Parties shall comprise:

(@) Contributions made each year by Parties on the basis of an indicative scale,
adopted by consensus by the Conference of the Parties, and based on such a scale of
assessments of the United Nations as may be adopted from time to time by the General
Assembly, adjusted so as to ensure that no Party contributes less than 0.01 per cent of the
total; that no one contribution exceeds 25 per cent of the total; and that no contribution from
a least developed country Party exceeds 0.01 per cent of the total,

(b) Voluntary contributions made by Parties in addition to those under (a) above;

(c) Other voluntary contributions, including contributions to support the
participation of the representatives of developing country Parties and of other Parties with
economies in transition in the Conference of the Parties and its subsidiary bodies;

(d) The uncommitted balance of appropriations from previous financial periods;

(e) Miscellaneous income.

8. In respect of contributions under 7 (a) above:

(@) Each Party shall, prior to 1 January of each year, inform the head of the
Convention secretariat of the contribution it intends to make that year and of the projected
timing of that contribution;

(b) Contributions are due on 1 January of each calendar year.

9. Contributions under 7 (b) and (c) above shall be used in accordance with such terms
and conditions, consistent with the objective of the Convention, as may be agreed by the head
of the Convention secretariat and the contributor.

10.  All contributions shall be paid in convertible currencies into a bank account to be
designated by [the head of the host organization] in consultation with the head of the
Convention secretariat.

11. The head of the Convention secretariat shall acknowledge promptly all pledges and
contributions and shall inform the Parties, at least twice a year, of the status of pledges and

payments of contributions.

12. Contributions not immediately required shall be invested at the discretion of [the head
of the host organization], and the resulting income shall be credited to the related Trust Fund.
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Funds

13. A fund shall be established by [the head of the host organization] and managed by the
head of the Convention secretariat. All resources of the Conference of the Parties under

7 (a), (b), (d) and (e) above shall be credited to the fund, and all expenditures under 5 above
shall be charged to the fund.

14.  Within the fund there shall be maintained a working capital reserve at a level to be
determined from time to time by the Conference of the Parties by consensus. The purpose of
the working capital reserve shall be to ensure continuity of operations in the event of a
temporary shortfall of cash. Drawdowns from the working capital reserve shall be restored
from contributions as soon as possible.

15. A special fund shall be established by [the head of the host organization] and managed
by the head of the Convention secretariat. This fund shall receive voluntary contributions,
under 7 (c) above, to support the participation of the representatives of developing-country
Parties, in particular those that are least developed countries or small island developing
countries, and of other Parties with economies in transition in the Conference of the Parties
and its subsidiary bodies.

16. Subject to the approval of the Conference of the Parties, [the head of the host
organization] may establish other trust funds, provided that they are consistent with the
objectives of the Convention.

17. Should a fund established under 15 or 16 above result in additional liability to the core
administrative budget, that liability must be quantified and approved in advance by the
Conference of the Parties.

Accounts and audit

18. The accounts and financial management of all funds governed by these financial
procedures shall be subject to the internal and external audit process of [the host
organization].

19. An interim statement of accounts for the first year of the financial period shall be
provided to the Conference of the Parties during the second year of the period, and a final
audited statement of accounts for the full financial period shall be provided to the Conference
of the Parties as soon as possible after the accounts for the financial period are closed.

Reimbursement to the host organization

20. The Conference of the Parties shall reimburse [the host organization] for services
provided by that organization to the Conference of the Parties and its secretariat, at such rates
as may from time to time be agreed upon for that purpose by both organizations.
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General provisions

21. In the event that the Conference of the Parties decides to terminate a trust fund
established under these procedures, it shall so advise [the head of the host organization] at
least six months before the date of termination so decided. The Conference of the Parties
shall decide, in consultation with [the head of the host organization], on the distribution of
any uncommitted balance after all liquidation expenses have been met.

22.  Any amendments to these procedures shall be adopted by the Conference of the Parties
by consensus.
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Annex Il

INDICATIVE SCALE OF CONTRIBUTIONS TO THE ADMINISTRATIVE BUDGET
OF THE CONVENTION: 1996-1997

Party 1996 1997
Albania 0.01 0.01
Algeria 0.16 0.16
Antigua and Barbuda 0.01 0.01
Argentina 0.49 0.49
Armenia 0.06 0.05
Australia 1.50 1.50
Austria 0.88 0.88
Bahamas 0.02 0.02
Bahrain 0.02 0.02
Bangladesh 0.01 0.01
Barbados 0.01 0.01
[Belgium] 1.02 1.02
Belize 0.01 0.01
Benin 0.01 0.01
Bolivia 0.01 0.01
Botswana 0.01 0.01
Brazil 1.65 1.64
Burkina Faso 0.01 0.01
Cameroon 0.01 0.01
Canada 3.15 3.15
Central African Republic 0.01 0.01
Chad 0.01 0.01

[ ] Belgium has indicated its intention to become a Party.
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Party 1996 1997
Chile 0.08 0.08
China 0.75 0.75
Colombia 0.10 0.10
Comoros 0.01 0.01
Cook Islands 0.01 0.01
Costa Rica 0.01 0.01
Céote d’'lvoire 0.01 0.01
Cuba 0.05 0.05
Czech Republic 0.26 0.25
Democratic People’s 0.05 0.05
Republic of Korea

Denmark 0.73 0.73
Dominica 0.01 0.01
Ecuador 0.02 0.02
Egypt 0.07 0.08
Estonia 0.04 0.04
Ethiopia 0.01 0.01
European Community 2.50 2.50
Fiji 0.01 0.01
Finland 0.63 0.63
France 6.51 6.51
Gambia 0.01 0.01
Georgia 0.12 0.11
Germany 9.19 9.19
Greece 0.39 0.39
Grenada 0.01 0.01
Guinea 0.01 0.01
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Party 1996 1997
Guyana 0.01 0.01
Hungary 0.14 0.14
Iceland 0.03 0.03
India 0.31 0.31
Indonesia 0.14 0.14
Ireland 0.21 0.21
Italy 5.28 5.33
Jamaica 0.01 0.01
Japan 15.68 15.87
Jordan 0.01 0.01
Kenya 0.01 0.01
Kiribati 0.01 0.01
Kuwait 0.19 0.19
Lao People’s Democratic 0.01 0.01
Republic

Latvia 0.08 0.08
Lebanon 0.01 0.01
Lesotho 0.01 0.01
Liechtenstein 0.01 0.01
Lithuania 0.09 0.08
Luxembourg 0.07 0.07
Malawi 0.01 0.01
Malaysia 0.14 0.14
Maldives 0.01 0.01
Mali 0.01 0.01
Malta 0.01 0.01
Marshall Islands 0.01 0.01
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Party 1996 1997
Mauritania 0.01 0.01
Mauritius 0.01 0.01
Mexico 0.80 0.80
Micronesia (Federated 0.01 0.01
States of)

Monaco 0.01 0.01
Mongolia 0.01 0.01
Myanmar 0.01 0.01
Nauru 0.01 0.01
Nepal 0.01 0.01
Netherlands 1.61 1.61
New Zealand 0.24 0.24
Nigeria 0.12 0.11
Norway 0.57 0.57
Oman 0.04 0.04
Pakistan 0.06 0.06
Papua New Guinea 0.01 0.01
Paraguay 0.01 0.01
Peru 0.06 0.06
Philippines 0.06 0.06
Poland 0.34 0.33
Portugal 0.28 0.28
Republic of Korea 0.83 0.83
Romania 0.15 0.15
Russian Federation 4.52 4.33
Saint Kitts and Nevis 0.01 0.01
Saint Lucia 0.01 0.01
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Party 1996 1997
Samoa 0.01 0.01
San Marino 0.01 0.01
Saudi Arabia 0.73 0.72
Senegal 0.01 0.01
Seychelles 0.01 0.01
Slovakia 0.08 0.08
Solomon Islands 0.01 0.01
Spain 2.40 2.41
Sri Lanka 0.01 0.01
Sudan 0.01 0.01
Sweden 1.25 1.25
Switzerland 1.23 1.23
Thailand 0.13 0.13
Togo 0.01 0.01
Trinidad and Tobago 0.03 0.03
Tunisia 0.03 0.03
Tuvalu 0.01 0.01
Uganda 0.01 0.01
United Kingdom 5.40 5.40
United States of America 25.00 25.00
Uruguay 0.04 0.04
Uzbekistan 0.14 0.13
Vanuatu 0.01 0.01
Venezeula 0.34 0.33
Viet Nam 0.01 0.01
Zaire 0.01 0.01
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Party 1996 1997
Zambia 0.01 0.01
Zimbabwe 0.01 0.01

TOTAL 99.96 99.96




