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Introduction

1. This addendum contains a compilation of proposals by Parties, identified by sources, on
issues to be covered in the appendices referred to in the revised and consolidated synthesis of
proposals by Parties prepared by the Chairmen of SBSTA and SBI (FCCC/SB/1999/8).  Some of
the proposals presently allocated to parts two to four of the document may eventually be
transferred to these appendices and vice versa.

2. Submissions received prior to and during the tenth sessions of the subsidiary bodies are
contained in document FCCC/SB/1999/MISC.3 and its addenda.  Further proposals are 
contained in document FCCC/SB/1999/MISC.10 and Add.1.

I.  APPENDICES TO PART TWO:  ARTICLE 6 PROJECTS

A.  Baselines

B.  Monitoring, reporting, verification and certification/issuance of ERUs

C.  Registries

(Note:  A detailed submission by New Zealand on national registries, including features for their
design and associated reporting requirements, is contained in document
FCCC/SB/1999/MISC.3).

II.  APPENDICES TO PART THREE:  CLEAN DEVELOPMENT MECHANISM

A.  Baselines

3. Methodologies for calculating emissions reductions or removals will be critical to the
success of the CDM.  For projects to be registered under the CDM, baselines will need to be
established.  Baselines methodologies will need to provide a basis for ensuring that reductions or
removals are real, measurable, and have long-term mitigation and/or sequestration benefits that
would not have occurred in the absence of the certified project activity.  (Australia et al.)

4. To date, baseline discussions have focussed on two approaches: project-by-project and
standardized baselines. [...] Experience gained from the AIJ pilot phase on baselines will also be
helpful.  (Australia et al.)

5. How additionality is assessed will depend on which methodologies a project developer
uses. Under a project-by-project approach, developers would have to establish a base case 
against which the project’s emissions will be compared.  If the project’s emissions are below the 
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case by case, then it would be considered additional.  Standardized baselines for a type of 
project, for example benchmarking, could be developed to distinguish between those activities
that generate GHG reductions in excess of the baseline and those that do not.  Activities that
perform better than the benchmark would automatically be considered additional.  Transaction
costs and reporting requirements are likely to vary by the approach taken.  (Australia et al.)

6. Methodologies for Calculating Reductions in Emissions by Sources and/or Enhancements
of Removals by Sinks - including for establishing baselines (must include requirements for
information to be provided to the operational entities, including background documentation and
data needed for the operational entities to approve/accept the baseline).  (Australia et al.)

7. There is a need to establish at the project level a baseline which reflects the “no project”
scenario, “what would have happened in the absence of the project activities”.  This reference
should be decisive in quantifying the emission reductions that are available for a transaction.
(Costa Rica)

8. The difference between the baseline and the project’s emissions or removal scenario will
determine the net environmental benefit in terms of emission reductions.  (Costa Rica)

9. On grounds of environmental effectiveness, the baseline used must be strictly the best
available, although in some cases in particular it will be necessary to use projections from a
specific sector of the economy.  (Costa Rica)

10. Baselines, once certified, should remain static for the lifespan of the project.  However,
the baseline by sector may be revised periodically if the CDM Executive Board so decides, for
subsequent application to new projects.  (Costa Rica)

11. The establishment of baselines for determining the emissions reduced must be on a
project-by-project basis for quantifying the level of emissions that most likely would have
occurred in the absence of certified project activity.  (India)

12. It is important to consider the regional differences for the baseline calculation, being for
that pertinent the baseline adoption from the average of the technology types applied in the
region.  For regional average calculation to be used for the clean development mechanism as well
as for joint implementation, Annex II countries to the Convention will be excluded in the
calculation.  To determine CO2 equivalent metric tons reduction, regional average emissions are
compared with the above-mentioned project technology emissions.  (Peru)
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13. For the calculation of the emission reduction units (ERUs) in the case of joint
implementation or certified emission reductions (CERs) in the case of the clean development
mechanism, the procedure will be as follows:

(a) The difference between project emission levels and the OECD average will be
converted in emission reduction units (ERUs) or certified emission reductions (CERs), for the
benefit of the Annex I country, as appropriate,

(b) CO2 equivalent metric tons reduced that are not assigned to the investor country,
will form part of a future options system for the country in which the project is accomplished.
(Peru)

14. As an example:  Consider a power plant fuel conversion in Peru.  The Latin America
average is 550 units.  The OECD average is 450 units and the CDM/JI project emits 400 units. 
The credits accruing from this projects for an Annex I Party would be 450 units-400 units=50
units.  The 100 units representing the difference between the Latin American Average and the
OECD average, which are not assigned to the Annex I country, are banked by the recipient
country.  (Peru)

15. Real, measurable and long-term environmental benefits:  These criteria should be
complied with by each JI and CDM project.  In result of their implementation, emission
reduction of greenhouse gases should effect really, and its amount must be greater than any
measurement error or than any estimate.  Reduction should be sustainable in character and it
must long for all the period of effects from implemented technology. Such reductions also cannot
result in the increase in emissions from remaining production plants of the same sector (i.e.
elimination of „leakage" by means of making impossible to transfer an old technology to another
plant).  (Poland)

16. Criteria for real, measurable and long-term benefits related to counteracting the climate
change:  One of the proposals for indirect assessment of these benefits is the assessment of
reduction achieved by JI and CDM projects.  Such projects should:

(a) Secure reduction, that will be essential in relation to reference scenario, i.e. it will
exceed the error level of emission estimates;

(b) Include only such projects, whose emission amount is measurable or it is possible
to its assessment;

(c) Lower emission resulting from project should be stable and it should sustain
during lifetime of implemented technology.  (Poland)

17. Reference scenarios constitute the basis for assessment of additionality.  Because of this
reason, the matter of development of methodological basis becomes particularly important.
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For both mechanisms (CDM and AIJ) a joint methodology should be established.  It is possible
to set-up a reference level based on macroeconomic development prognosis for economic
growth, growth in population and other factors, but this is difficult to determine in a reliable way.
Moreover, such information is less useful for individual projects.  Therefore, it is necessary to
develop methods for the development of such scenarios.  (Poland)

18. A baseline would be defined at national levels by countries [as per national
communications] (South Africa) [possibly backed by] (Sierra Leone)/ [combined with] (South
Africa) project-by-project baselines.  (Sierra Leone, South Africa)

B.  Validation/registration

19. Modalities and Procedures for Registration – including provision of information to
operational entities, protection of proprietary information by operational entities, and provision
for payment to operational entities for fees and expenses for project registration and certification,
as set forth in Appendix A.  (Australia et al.)

20. Methodologies for Calculating Reductions in Emissions by Sources and/or Enhancements
of Removals by Sinks - including for establishing baselines (must include requirements for
information to be provided to the operational entities, including background documentation and
data needed for the operational entities to approve/accept the baseline).  (Australia et al.)

21.  That the amount of tons of CO2 equivalent — or other unit that will finally be adopted to
express the reductions claimed in the CERs generated by a project activity— should be
sanctioned by the Parties to the Protocol, considering adequate error limits compatible with the
accomplishment of FCCC objectives.  (Chile)

22. The authority for any statement on the issue of sustainability of CDM projects, resides in
the sovereign decisions adopted by the CDM national regulatory entities that will be set up in the
Parties where the projects will take place.  The international regulatory authority (i.e., the
Executive Board) will only make a declaration, if necessary, on the consistency between the
sustainability claims of CDM projects and the international agreements that deal with the issue of
sustainable development.  (Chile)

23. The eligible activities must be compatible with those activities noted in Article 3.3 
and 3.4 of the Kyoto Protocol.  (Chile)

24. For every project that fulfils the criteria established by the COP/MOP in order to become
part of the CDM and be validated by the corresponding authorities of the CDM, a participating
Party can request the retroactive verification and accreditation of the emission reductions gained
since the initiation of the project, but not before the Party where the project took place had
ratified the Protocol, and never before the year 2000.  (Chile)
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25. Financial additionality is derived from the concept of environmental additionality and
relates to whether the project activity would have existed in the absence of economic valuation
and internalization of the emission reductions from the project which are being acquired by the
investor from the Party included in Annex B to the Kyoto Protocol.  (Costa Rica)

26. Financial additionality should be quantified in terms of impact of the economic valuation
of the emission reduction on the project finances.  It will be necessary to compare financial
indicators (internal rate of return, net present value and equivalent annual value), drawn up in the
light of the flows of funds with and without the economic valuation of the emission reductions
from the project during its lifespan.  (Costa Rica)

27. The establishment of a certification process should be complemented, at the project level,
by a system of guarantee against risks which will ensure the continuance of the real mitigation
effects during the specific period of certification.  (Costa Rica)

28. In view of the above, risk analysis should form part of the minimum requirements for
certification and should be the ultimate responsibility of the executive board.  (Costa Rica)

29. REQUIREMENTS FOR PROJECTS PRESENTED UNDER THE OGCDM

I)  Political Institutional

I a)  Congruent with the political standards of the host country for the sectors involved.

I b)  Respect for the host country’s legal framework.

I c)  Promote the active participation of the social actors involved, in the design and execution of
projects.  

II)  Socioeconomic

II a)  Direct influence of the project in the socioeconomic situation of the area of influence and the
host country.

II b)  Diffusion of the projects’ scope beyond itself.

II c)  Additional effects (indirect) of the execution and functioning of the project.

III)  Technical

III a)  Environmental service. Net effect on the reduction of GHG (Calculation of baseline,
fixation net results of the project, additionality, permanence, and leakage).
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III b)  Quantification of reduced, avoided or sequestered emissions.

III c)  Clearly define:

- Baseline
- Additionality
- Monitoring plan
- Verification

III d)  Explain the negative effects to be produced in the absence of the project.

III e)  Present calculus digest.

IV)  Economic and financial

IV a)  Financial and economic analysis. (IRR, reserve funds, financial flow)

IV b)  Estimates of the integral costs of implementation and maintenance of the project for the
duration of the compromise.

IV c)  Indicate additional sources of financing.   

V)  Others

V a)  Contribution to the sustainable development of the host country.

V b)  Technology transfers from the Annex I Party to the host country.

V c)  Contribution to the Bio-diversity according the type of the project.  (Guatemala)

30. The issue of criteria for real, measurable and long-term benefits related to climate change,
which is related to the issue of climate change effectiveness, should be addressed by taking into
account the additional reduction in emissions at the CDM project level as against the baseline of
the CDM project activity.  The benefits related to a project activity would be recognized as real if
the actual greenhouse gas (GHG) emissions can be shown to be less than the project baseline. 
The benefits would be recognized as measurable if the actual level of GHG emissions of the
project case and the level of GHG emissions in the project baseline can be established with a
reasonable degree of certainty.  The benefits of a project activity would be recognized as 
long-term if the emission reduction persists over an appropriate period of time taking into
account the differences in the life-spans of different CDM project activities, and bearing in mind
Article 2 of the Convention.  (Group of 77 and China)
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31. As suggested in the previous submission, Korea considers that CDM projects should
meet the following additionality conditions:

(a) Emissions additionality:  CDM projects should achieve real, measurable and
long-term GHG emission reductions;

(b) Investment additionality:  Projects which are commercially viable without
emission credits should not qualify as CDM projects;

(c) Financial additionality:  Official Development Assistance (ODA) projects should
not be considered as CDM projects; and

(d) Technology additionality: Technology for CDM projects should be appropriate 
for non-Annex I Parties and meet best available technology standards.  (Republic of Korea)

32. Among the above additionality conditions, investment additionality  deserves greater
attention.  If there is no distinction between Foreign Direct Investment (FDI) and CDM
investment, FDI, which takes place on a commercial basis even without emission credits, could
be repackaged as CDM investment, and obtain emission credits.  This will result in an overflow
of emission credits, which will have adverse effects on global efforts to fight against climate
change.  (Republic of Korea)

33. Distinguishing between FDI and CDM investment is not an easy task and requires further
elaboration.  Korea, however, considers that the concept of concessionality which applies to
ODA can be considered as an exemplary criterion.  According to OECD/DAC (Development
Assistance Committee), ODA is required to have a "grant element" of at least 25 per cent.
Additionally, the concept of the normal internal rate of return can also be considered to be a
criterion for distinguishing FDI and CDM investment.  Investment made below the level of the
normal internal rate of return should be considered as CDM investment.  (Republic of Korea)

34. An approved project should be registered and the emission reduction avoidance to be
achieved recorded as the starting point for certification of project performance.  In order to give
effect to this proposal, guidelines are required for project approval procedures.  (South Africa)

35. The project proposal should contain the information covering the following issues:

(a) Additionality (extent to which emissions would be reduced and sustainable
development promoted relative to the situation in the absence of the project);

(b) Sustainable development indicators;

(c) Baseline:  Internationally agreed criteria are required;
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(d) Impact analysis;

(e) Confirmation of local stakeholders involvement;

(f) Externalities beyond the host country borders;

(g) Confirmation that adequate local capacity exists or will be developed;

(h) Potential for long term climate mitigation;

(i) Supplementarity (extent to which achievements of emission reduction targets of
Annex B country, to be met by domestic action, are supplemented by the project);

(j) Baseline and project scenario (this includes the level of sustainable development
indicators before certification of the project);

(k) Technology viability;

(l) Confirmation of secured financing (except in cases where assistance in terms of
Article 12.6 [of the Kyoto Protocol] is being requested in which case the request will be
included);

(m) Monitoring protocol:
- What is monitored;
- Methodology to be used;
- Reporting requirements; and
- Calibration of test and measuring equipment; and

(n) Time frame for verification and certification.  (South Africa)

36. Annex I Parties participating in any of the three flexible mechanisms must give concrete
information that their ODA flows is not declining as a result of their participation in any of the
flexible mechanisms.  (Uganda)

37. The baseline is a foundation for the calculations of GHG emission reduction and
incremental costs.  In order to determine the baseline for each of the projects a scenario is
worked out taking into consideration of the existing processes and what will most likely occur in
future in the case of business as usual.  The calculation of the project baseline is carried out by
the way of evaluation of existing GHG emission level with the actual production capacity and
technical performances of an enterprise (Fig. 2).  Being the basis for the calculation of the GHG
emission reduction and abatement cost the project baseline requires thorough determination.
(Uzbekistan)
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38. The final baseline will make a basis for the contract between the investor and the
enterprise implementing the project.  The baseline set up at the beginning of the project remains
unchanged during the whole period of project implementation.  Under project registration the
reliability of the baseline has to be checked by:  Uzbekistan National Strategy Study (UzNSS)
Steering Committee and within emissions reduction certification by an operational entity to be
designated by the Conference of the Parties.  (Uzbekistan)

39. In addition, while making the calculation of the project baseline the existing development
plans of the enterprise which can result in GHG emission reduction beyond the boundaries of
project implementation have to be taken into consideration.  In this case the correction of the
project baseline and the appropriate GHG emission reduction is to be carried out.  For example,
it can be corrected in case of production capacity increase or strengthening of the existing tariff
policy.  (Uzbekistan)

40. Within an identification of the baseline both investor and project promoter will be
interested in possible increase of the GHG emission reduction units, that is why during its
determination they will try to increase the actual scope of productive capacities resulting in GHG
emissions.  In order to avoid this it is necessary:

(a) To check up the project baseline reliability being performed by UzNSS Steering
Committee under the project registration;

(b) To publish the baseline through Web site before signing of contract that allows to
contest the agreement by third side;

(c) To reduce crediting time to interval provided the most objective determination of
the baseline;

(d) To check up the baseline within GHG emission reduction certification by an
operational entity to be designated by the Conference of the Parties.  (Uzbekistan)

41. The project sides should establish proper system boundaries which would be approved by
the government of the investing country and of Uzbekistan for more precise determination of the
baseline.  (Uzbekistan)

42. Under system boundaries notion is implied the scope of analyses within the limits of
which fulfils the assessment of the project outputs.  The system boundaries can be defined by the
scale of proposed activity -  productive unit, enterprise, a number of enterprises and etc.  Under
defining system boundaries it is necessary to reveal the factors affected significantly on the
results of the project implementation, and first of all the baseline.  (Uzbekistan)
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43. In order to determine the GHG emission reduction achieved by the project it is necessary
to determine the difference between the GHG emission of the baseline and project emission [...] 
The volume of GHG emission reduction can be banked during the whole life time of the given
production while certified emission reduction for the project are only calculated for crediting
time.  The results of the calculations are determined by the system boundaries.  The methodology
approved by IPCC is used for GHG emission calculation.  (Uzbekistan)

44. The barrier approach:  The GHG emission reduction is taken into account for crediting
in CDM projects only in case if it is additionality, i.e. this reduction does not occur in the
absence of the project activity.  In order to evaluate additionality principle the barrier approach
can be applied which was worked out by the International Energy Agency and adopted for the JI
projects in the National Strategy Study (NSS) projects.  (Uzbekistan)

Table 1

Potential barriers Examples of barries

Technological Risks for provision of the technical service for equipment
Risks for project realization

Organizational/legal Risk of delay of the project realization beginning
Substantial obstacles for receiving of direct investment
Subsidies for the natural gas or heat

Financial Shortage of the long-term capital
High cost of the capital
Exchange rate risks

Market Raw material supply risks
Vagueness of the prices trends for the energy carriers

Employees
qualification

Weak mastering of the technologies
Shortage of the qualified staff
Shortage of the information about the project possibilities

Ecological Increase of the air and water pollution
Reduce of industrial waste

The barrier approach is based on the following principles:

(a) The GHG emissions offsets can be subject for CDM crediting if reduction has
been achieved additionality as a result of the activity, which is impossible without additional
financial investments?  Technology transfer and “know-how”.
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(b) Projects directed to the GHG emission reduction can face different barriers:
technical, financial, organizational, legal, technological, etc. in the course of their
implementation.

(c) In order to meet additionality criteria the CDM project has to have certain barriers
which are absent in the project baseline.  At least one of the barriers should be serious.

(d) Most of the possible barriers could be broken down due to attraction of the
investment.  Taking into consideration the economical situation in Uzbekistan financial viability
of the project can be considered as dominating factor in the evaluation of additionality. 
(Uzbekistan)

45. To data the major barrier of Uzbekistan is the limitation and high price for the
investment.  The commercial banks are not interested in granting credits to the investment
projects aimed at environmental improvement because of the low economical effectiveness and
long-term viability.  (Uzbekistan)

46. Additionality assessment:  Initially the financial analysis is carried out assuming the
availability of the favourable local conditions for financing without taking into consideration the
profit from the sale of the transferable emission reduction units.  If the project has negative net
cost, i.e. one main barrier is revealed, then the project can be considered additional.  If the project
appears to be notoriously financially viable it is necessary to carry out an analysis of other
potential barriers (table 1), to reveal the necessary additional financial means for the breaking
down and to include this cost into the project financial analysis.  This analysis is carried out till
the barrier is revealed, after which the project becomes financially enviable.  Its further
realization becomes possible only with participation of the external investors which will serve as
a confirmation of the additionality principal for the given barrier.  For example, the main barriers
for Uzbekistan are limitation or absence of the investment, so called financial barrier as well as
the absence of the plants manufacturing some types of the equipment which allow to reduce the
GHG emissions (boilers for small and middle-size boiler houses, turbine for small hydro-power
stations, gas registration devices, energy-effective lighting lamps, etc.) and conducting tariff
policy on energy carriers realization.  (Uzbekistan)

C.  Monitoring, reporting, verification and certification/issuance of CERs

47. Costa Rica reaffirms the mandatory nature of monitoring as an internal process of
quantification and verification of emission reduction during the lifespan of the project. The
quality of the information on emission reductions will depend on the monitoring and verification
protocols to be adopted and their implementation at the level of each project in the different
sectors of the economy that the parties voluntarily decide to pursue.  (Costa Rica)

48. On the basis of the effectiveness of the monitoring and verification process in
environmental and accounting terms, there is a need to guarantee certain minimum requirements 
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such as: the application of scientifically approved methodological procedures in accordance with
the type of project, standard documentation, consistent records, allocation of responsibilities and
provision for non-fulfilment of commitments assumed in each project, inter alia.  (Costa Rica)

49. A uniform reporting format for project-by-project reporting shall be adopted by the
COP/MOP.  Only projects that have been implemented may be reported.  At a minimum,
however, the status of implementation has to be indicated.  (Sierra Leone)

D.  Registries

(Note:  A detailed submission by New Zealand on national registries, including features for their
design and associated reporting requirements, is contained in document
FCCC/SB/1999/MISC.3).

50. Information and transparency are key aspects for the effective operation of the CDM. 
The executive board of the CDM should see to the timely publication of information on trading
in emission reductions carried out including inter alia dates, type of project, countries
participating in the project, date of emission reductions traded, price of the transaction involving
certified emission reductions, etc.  (Costa Rica)

E.  Procedures for the operation of the executive board

51. Information and transparency are key aspects for the effective operation of the CDM. 
The executive board of the CDM should see to the timely publication of information on trading
in emission reductions carried out including inter alia dates, type of project, countries
participating in the project, date of emission reductions traded, price of the transaction involving
certified emission reductions, etc.  (Costa Rica)

52. The principle of transparency must be applied to the executive board. This requires that: 

(a) All meetings of the executive board should be open to attendance, as observers,
by all Parties and by all accredited observers. The COP/mop should establish rules and 
procedures for preparation and distribution of the provisional agenda of executive board
meetings and for presentations to be made to the executive board by Parties, accredited
observers.

(b) There should be provisions concerning the keeping of a record of executive board
decisions and requiring the Secretariat to communicate the full text of all decisions to each Party
and to the categories of persons and entities that the COP/moP believes should receive them.
Provision should be made for decisions to be translated and communicated to Parties in all six
official UN languages.  (Saudi Arabia)
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53. Decisions concerning the principles for the: CDM and other basic elements involve
consideration of the following:

(a) An understanding must be developed as to what should be the nature and extent of
the “supervisory” role of the executive board over the CDM, which is referred to in Article 12.4
of the Protocol.  For example, consideration should be given to whether the executive board
should: (a) be able to establish rules, guidelines, or procedures that elaborate or implement
decisions of the COP/moP; or (b) decide “appeals” taken from decisions or conclusions of the
operational entities and/or independent auditors referred to in Articles 12.5 and 12.7,
respectively; or (c) play any role (and, if so, what role) regarding: initial or final determinations
of whether a project actually is resulting in claimed CERs and, if not, what happens thereafter,
(d) be limited to general oversight of the activities of the operational entities and/or independent
auditors for the purpose of keeping the COP/moP informed as to how activities are progressing
under Article 12; or (e) engage in a combination of some or all of those roles, as well as others.
The nature and extent of the executive board’s “supervisory’ role will affect numerous decisions
that should be made by the COPmoP.  Among them are:

(i) Provisions governing the frequency and location of ordinary meetings of the 
CDM executive board and who may call emergency meetings, as well as the circumstances in
which emergency meetings may be held. 

(ii) Requirements concerning reporting to the executive board by the operational
entities and independent auditors,‘of their decisions or conclusions; whether Parties and other
entities and persons should receive such reports; and whether, and in what circumstances, the
reports should be accompanied by the record of information on which they are based and who
should be entitled to receive copies of such record of information.

(iii) If a decision of an operational entity to certify, or not to certify, emissions
reductions may be “appealed” to the executive board, who may take such “appeal” and the
procedures therefore.

(b) An understanding must. be developed as to the implications of the subordination
of the executive board to the COP/moP. The nature of the relationship between the executive
board and the COP/moP will affect numerous decisions that should be made by the COP/moP.
Among them are:

(i) Whether “appeals’ may be taken from decisions of the executive board to the
COP/moP, which must be considered by the COP/moP. Whether or not such “appeals’ are
allowed, it must be made dear that the COP/moP is not prevented on its own initiative from
reviewing, modifying, or overruling any decision or other act of the executive board. 

(ii) If the COPmoP is to review or consider an executive board decision, either on the
initiative of theCOP/moP or by reason of an “appeal”. the respective roles of the SBI and the
SBSTA should be established.
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(iii) If such “appeals” are allowed, who may taken them and on what types of issues. 

(iv) If such “appeals” are allowed, the time period in which they must be taken and the
procedure for COP/mop consideration of the “appeal”.

(v) If such “appeals” are allowed, or if the COP/moP on its own initiative reviews or
considers an executive board decision, the circumstances in which the decision might be
suspended pending completion of COP/moP disposition of the matter.  (Saudi Arabia)

F.  Guidelines for operational entities

G.  Disbursement of the share of proceeds

54. The partition and accounting of these resources, according to the guidelines that should
be developed by the COP/MOP, will be managed by the entity operating as the UNFCCC
financial mechanism.  Therefore, the administration of those resources will not be part of the
CDM operational aspects.  (Chile)

55. The adaptation fund would be used by those non-annex 1 Parties qualifying as
“particularly vulnerable” to the climate change impacts, and their priorities will be established
according to a Vulnerability Index set up by the Parties to the Protocol.  (Chile)

H.  Adaptation

III.  APPENDICES TO PART FOUR:  EMISSIONS TRADING

A.  National systems

(Note:  Germany et al. and Switzerland propose that guidelines be elaborated on the
establishment, maintenance and international compatibility of national systems for accurate
monitoring, verification, accountability and allocation of AAUs to legal entities (see document
FCCC/SB/1999/8, para. 155, option 1).

B.  Reporting

(Note:  A detailed submission by New Zealand on national registries, including features for their
design and associated reporting requirements, is contained in document
FCCC/SB/1999/MISC.3).

C.  Registries

(Note:  A detailed submission by New Zealand on national registries, including features for their
design and associated reporting requirements, is contained in document
FCCC/SB/1999/MISC.3).
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56. A central registry shall be established with the aim of tracking the generation, transfer 
and retirement of AAUs, CERs and ERUs transferred under the Protocol mechanisms.  Any
AAU, CER or ERU entered into the system should be clearly identified by its emissions value,
date of generation, country of origin, and, in case of the CDM and JI, also the project of origin. 
Any information held by the registry shall be publicly accessible.  (AOSIS)

57. National registries.  Each Party should maintain records of details of authorized legal
entities within its jurisdiction, and such information should be available both to the UNFCCC
secretariat and to the public.  Parties should track and record up-to-date information on all
transfers and acquisitions of AAUs by authorized legal entities within their jurisdiction, through
the standard electronic database system accepted by COP/MOP.  Parties should also report, at
least annually, to the UNFCCC secretariat the amount and serial numbers of the AAUs and the
prices of all transfers and acquisitions, and publicize the information through the Internet. 
(Republic of Korea)

58. International registries.  The UNFCCC secretariat should establish standard formats and
procedures for drafting annual reports and reporting of transactions.  The secretariat should also
develop a standard electronic database system for the Parties.  The UNFCCC secretariat should
manage and publicize through the Internet the most up-to-date information on the authorized
legal entities, their transactions, and the AAUs they possess.  The UNFCCC secretariat should
produce, on an annual basis, a tabulation of the adjustments to AAUs for each Party.  The
secretariat should prepare a report to COP/MOP, assessing the compliance status of the Parties. 
Such reports should be circulated by the secretariat to all Parties to the Convention and the
Protocol.  (Republic of Korea)

59. Some central register is going to have to be kept at national level with some form of
roll-up to international level.  It is proposed that existing institutional mechanisms for trading
and banking commodities should be investigated as the basis for tracking the creation, trading
and banking of CERs and ERUs.  This function may also be undertaken by national central 
banks or similar institutions.  The same institution should be used for all mechanisms.  For
developing countries this would typically only apply to the CDM.  However, developed nations
would also need to include ERUs developed under Articles 6 and 17.  (South Africa)

60. A mechanism needs to be put in place to determine who holds valid ERUs at any one
time, both to track the performance of the mechanism and to define compliance with such targets
as Kyoto Protocol targets. This entity may be a national central bank or similar organization.  For
developing countries this would typically only apply to the CDM, but developed countries would
also need to include ERUs developed under Articles 6 and 17.  Reporting should be undertaken
in the national communication as well as the entity managing trades etc.  (South Africa)

- - - - -


